
 
i 

© DFDL Mekong Legal & Tax Advisers 
 



 
iii 

© DFDL Mekong Legal & Tax Advisers 

TABLE OF CONTENTS 
 
OVERVIEW OF CAMBODIAN TAXATION ................................................................. 1 

Income Taxes ................................................................................................... 1 

Basics of Taxation ............................................................................................ 2 

Profit Tax ......................................................................................................... 2 

Prepayment of Profit Tax (PPT) ....................................................................... 5 

Minimum Tax ................................................................................................... 5 

Additional Dividend Distribution Tax (ADDT) .................................................. 5 

Withholding Taxes ........................................................................................... 6 

Value Added Tax (VAT) .................................................................................... 7 

Tax on Salary (TOS) .......................................................................................... 9 

Other Taxes ................................................................................................... 12 

SOCIAL SECURITY CONTRIBUTIONS IN CAMBODIA .................................................. 15 

Who is Covered by the National Social Security Fund? ................................ 15 

Which enterprises must register? ................................................................. 16 

Payment of contributions .............................................................................. 16 

Penalties ........................................................................................................ 17 

Is the contribution subject to Tax on Salary? ................................................ 17 

Contribution rate reduction for garment and shoe industry ........................ 18 

Approved hospitals ........................................................................................ 18 

CUSTOMS DUTIES, ASEAN, AND FREE TRADE AGREEMENTS .................................... 19 

Rules to Determine the Value of Imported Goods ........................................ 19 

AFTA Customs Duty Rates ............................................................................. 25 

ASEAN FTA’s with Korea, Japan, China, India and Australia/New Zealand ... 30 

ATIGA, the New ASEAN Trade in Goods Agreement ..................................... 37 

CAMBODIAN TAX COMPLIANCE OBLIGATIONS ...................................................... 38 

Registration and Classification of Taxpayers ................................................. 38 

Annual Tax Return ......................................................................................... 39 

Tax Year for Subsidiaries of Foreign Companies ........................................... 39 

Monthly Tax Returns ..................................................................................... 45 

TAX AUDITS AND CONTROVERSY IN CAMBODIA .................................................... 48 

Types of Tax Audit ......................................................................................... 48 



 
iv 

© DFDL Mekong Legal & Tax Advisers 

Protest and Appeal ........................................................................................ 48 

What Are Tax Officials Checking in Corporate Tax Audits? ........................... 49 

Tax Audits of Representative Offices ............................................................. 51 

Penalties for Late Payment or Non-payment of Tax ..................................... 53 

Measures of Forced Tax Debt Collection ....................................................... 54 

TAX INCENTIVES AND SPECIAL ECONOMIC ZONES ................................................... 59 

Investments that are eligible ......................................................................... 59 

Tax on Profit Exemption ................................................................................ 63 

Special Depreciation ...................................................................................... 64 

Customs Duties Exemption ............................................................................ 64 

Incentive Limitations ..................................................................................... 64 

QIP Application Process and Timeframe ....................................................... 65 

Special Economic Zones ................................................................................. 66 

TAX POINTERS FOR SPECIFIC BUSINESS SECTORS .................................................... 69 

Real Estate Development .............................................................................. 70 

Hospitality ...................................................................................................... 75 

International Transport ................................................................................. 80 

Travel Operators ............................................................................................ 82 

Gaming ........................................................................................................... 84 

Telecommunication ....................................................................................... 86 

Mining ............................................................................................................ 92 

Engineering and Construction ....................................................................... 94 

Manufacturing for Export .............................................................................. 96 

Power Production .......................................................................................... 98 

Distribution .................................................................................................. 100 

Non-Profit Organisations ............................................................................. 102 

Insurance Companies .................................................................................. 106 

FREQUENTLY ASKED QUESTIONS ...................................................................... 108 

Which documents do I need to register for tax? ......................................... 108 

How can I register for tax? .......................................................................... 109 

Should my business register for VAT? ......................................................... 109 

Which tax returns do I need to submit and where? .................................... 110 



 
v 

© DFDL Mekong Legal & Tax Advisers 

How long should I keep financial records for audit purposes? ................... 110 

How often and by which agencies will my company be audited? .............. 111 

Does my company need an external auditor? ............................................ 111 

How do VAT and WHT apply to office rentals? ........................................... 111 

What tax holidays are available in Cambodia? ........................................... 112 

Which employee benefits are taxable? ....................................................... 113 

Is interest paid on loans tax deductible for companies? ............................ 113 

How do I calculate WHT? ............................................................................ 113 

Does Cambodia have transfer pricing rules? .............................................. 114 

How are customs valuations calculated? .................................................... 114 

How can my company benefit from customs duty reductions? ................. 115 

Which are the most common non-deductible expenses? .......................... 115 

What information do I need on my VAT invoices?...................................... 116 

How does the Cambodian Tax on Salary apply to expatriate employees? . 116 

At which point in time do VAT and WHT apply? ......................................... 116 

Which taxes apply when remitting profit outside Cambodia?.................... 117 

RECENT DEVELOPMENTS ................................................................................ 118 

Tax Problems on the Carry Forward of Losses ............................................ 119 

Is Cambodian Tax Law Information and Computer Technology Friendly? . 125 

Withholding Tax (“WHT”) and Value Added Tax (“VAT”) Treatment of 
Financial Leasing .......................................................................................... 132 

Restructuring of the GDT ............................................................................. 134 

9% QIP Benefit Period Confirmed until 31/12/2010 ................................... 135 

QIPs that have Multiple Projects ................................................................. 136 

Is WHT a Deductible Expense? .................................................................... 137 

Provision of Doubtful Debts by a Bank ........................................................ 138 

Clarification on Accommodation Tax on Serviced Apartments .................. 139 

Is Purchase of Data from Overseas Subject to Withholding Tax? ............... 140 

Tax Problems with Interest-free Loans in Cambodia .................................. 147 

New Withholding Tax Calculation: Is Your Tax Cost Going Up or Down? ... 151 

Transportation Tax: MEF Doubles Tax rates for Luxury Vehicles ................ 156 

When is the Export of Services Exempt from VAT? .................................... 157 



 
vi 

© DFDL Mekong Legal & Tax Advisers 

DFDL MEKONG TAX SERVICES ........................................................................ 165 

Taxation in Cambodia, Laos, Myanmar, Thailand and Vietnam .................. 166 

Activities and Publications of the Tax Practice Group ................................. 167 

Overview of Services - Tax Practice Group .................................................. 167 



 

 


	Tax in Cambodia: A Practical Guide For Your Business
	Table of Contents
	Overview of Cambodian Taxation
	Other Taxes

	Tax Audits and Controversy in Cambodia
	Measures of Forced Tax Debt Collection

	Tax Pointers for Specific Business Sectors
	Real Estate Development
	Property Investment: Company or Privately Held?

	Hospitality
	Planning Tips to Structure Hotel Resort Projects

	Telecommunication
	Tax on Free and Low Rate Calls

	Insurance Companies

	Recent Developments
	When is the Export of Services Exempt from VAT?

	DFDL Mekong Tax Services
	Overview of Services - Tax Practice Group






